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The Education Funding Gap

University costs rise faster than salaries. What the gap really looks like for a Malaysian
family — and the quiet cost of starting late.

By Kumaran Nadaraja — Licensed Wealth Planner, Prudential Assurance Malaysia Berhad
Agent ID 1115217 - Agency KP100054 - MyVintej — Plan Wisely, Act Brilliantly

Every parent | meet wants the same thing: that when the acceptance letter comes, money will not be the
reason their child says no. Yet education is the goal families most consistently underestimate — because the

price tag they remember is the one from their own student days.

What a degree actually costs today

Education guides for Malaysia put tuition for a bachelor's degree at a private university at roughly RM20,000
to RM60,000 per year, with top private universities charging in the range of RM38,000 to RM100,000 a year
for specialised programmes — before living costs of around RM18,000 to RM39,000 per year. A typical
three-year private degree therefore lands somewhere between RM90,000 and RM200,000 all-in, depending

on the institution and city.

Professional programmes are in another league entirely. Published full-programme fees for medicine (MBBS)
at private Malaysian universities range from about RM380,000 to over RM620,000 — for example MAHSA
University at around RM377,650, UCSI at RM420,650, IMU at RM615,690 and RUMC at about RM620,000.
Engineering via a 3+0 UK-partnered pathway runs roughly RM80,000-RM100,000 in tuition.

RM20k-60k RM380k-620k+ 3-7%/yr

typical private university tuition per year full-programme fees for private medicine typical annual increase in university fees
(bachelor's) (MBBS)

The gap has an engine: education inflation

Universities review fees regularly, with typical increases of 3% to 7% a year — persistently faster than most
salary growth. Compounding does the rest. Take a degree that costs RM100,000 today, assume a middle 5%

annual increase, and look ahead 13 years — the time until a 5-year-old enrols at 18:

The arithmetic of waiting (illustration)
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RM100,000 today x 5% education inflation for 13 years = RM189,000 at enrolment. Saved flat over 13 years,
that is about RM1,210 a month. Start five years later, and the same target needs about RM1,970 a month —
roughly 62% more, for the identical degree. That is the quiet cost of starting late: the degree doesn't get more
expensive because you waited — but your monthly commitment does. (Simplified arithmetic, excluding any
returns on savings; your actual plan is based on your numbers and official illustrations.)

Why “we'll just save in the bank” usually leaks

A savings account has no opinion about your goals. The money is reachable for every emergency, every
renovation, every tempting December — and Malaysian survey data shows how that ends: the RinggitPlus
Financial Literacy Survey found 67% of Malaysians with emergency savings lasting three months or less
(2023). Education saving fails not because parents don't care, but because unstructured money obeys the
loudest need, not the most important one.

A structured education fund fixes three things at once: it makes the saving automatic (premium-shaped, not
willpower-shaped), it makes the money purposeful (mentally and contractually earmarked), and — the part no
savings account can copy — it can complete itself if you can't.

The instruments, concept-first

STRUCTURED SAVING

PRUCash Enrich — payouts along the way, lump sum at the end

A long-term insurance savings plan that pays guaranteed annual cash payouts through your chosen policy term,
plus a guaranteed maturity benefit and potential bonuses at the end. The rhythm suits education planning:
recurring payouts that can meet along-the-way costs, and a maturity sum that can be timed toward enrolment
years.

SAVING WITH ACCELERATION

PRUCash Double Reward — payouts that double from year 6

A participating savings plan where the guaranteed annual cash payout starts at 3% of the basic sum assured and
doubles to 6% from the sixth policy year — while the life protection also doubles from year 6. Premium terms of
10, 15 or 20 years let the plan be shaped around your child's timeline.

FLEXIBLE INCOME LAYER

PRUEIlite Flex — a guaranteed income you can point at education
A plan that pays a guaranteed annual income (FlexIncome) which you may take as cash — for example, into

annual fees — or reinvest to accumulate until the university years. One engine, directable at whichever stage of

your child's education needs it.

And underneath all of them sits the feature that matters most: with the appropriate premium waiver riders
(such as parent/payor waivers), if the saving parent passes away or is disabled, the plan's premiums are taken
care of and the fund is completed anyway. A bank account stops where your deposits stop. A properly
structured education plan keeps its promise even if you cannot. All plan features, guaranteed and
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non-guaranteed values are as per the official Product Disclosure Sheet and your personal Sales Illustration.

Start with your numbers, not a brochure

On MyVintej you'll find my Education Cost Estimator — two minutes with your child's age and today's course
cost will show you your own version of the arithmetic above. Then, if you'd like, we map it properly in my
Wealth Planning Cashflow System and size a plan that fits your family's cashflow — not the other way around.

Let's talk about your numbers WhatsApp / Call 016-546 1256

No pressure, no obligation — just a conversation about what you read kumaran.prudential@gmail.com

here, or about your own numbers. Every article on MyVintej can

become a conversation. facebook.com/MyVintej

Sources & further reading
- StudyMalaysia.com — Cost of studying and living in Malaysia
- Qogent Global / Mastersportal — Malaysia tuition fee guides (private university ranges, living costs)
- RUMC (2026) — MBBS fees comparison across Malaysian medical universities (MAHSA, UCSI, IMU, RUMC)
- RinggitPlus Malaysian Financial Literacy Survey 2023 (ringgitplus.com)
- Prudential Assurance Malaysia — PRUCash Enrich, PRUCash Double Reward, PRUElite Flex product pages

This article is published for general education by Kumaran Nadaraja, a licensed Wealth Planner representing Prudential Assurance Malaysia Berhad (‘PAMB”) —
Agent ID 1115217, Agency KP100054. It is not official material of PAMB and does not constitute financial advice, an offer, or a recommendation of any
product. Prudential plan names are referenced at concept level only; actual benefits, exclusions, charges, and guaranteed and non-guaranteed values are
governed solely by the official Product Disclosure Sheet, Sales Illustration and policy contract, which | will always walk you through before any decision. PAMB
is a member of PIDM — please refer to the PIDM TIPS brochure. Third-party figures are drawn from the public sources listed above, as published at the time of
writing (August 2026), and may change. Worked examples are simplified arithmetic illustrations based on stated assumptions, not projections of any product.
Please speak with me or another licensed adviser before acting on anything you read here.
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